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Islamic Funds in Indonesia: Size & Number
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Islamic Funds in Indonesia: Facts and Figures

« Big Potential Market for Islamic
Finance development in Indonesia

e >80% Muslim out of >230 mio

sl 410% Indonesian citizens (Source:

3.50% - L0 sae Central Bureau of Statistic)

3.00%7 5 4506 ) 29% 274%

;gg; T o Less than 3% Islamic Funds

1.50% - compare out of total AUM within the
1.00% - fund management industry in

o Al b B B B Bl Indonesia

2008 2009 2010 2011 Jan Feb Mar . .
2012 2012 2012 ¢ Total AUM of Islamic Funds is down

less than 3% out of total industry
AUM compare to more than 4% from

the highest figure in 2009

Source: BAPEPAM
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Islamic Funds Breakdown

 Interm of number of funds, AUM of
Islamic Balanced Funds is the
biggest followed by Islamic Capital

6 - Protected Funds.

16
14 -
12 -

 There are 10 Islamic Equity Funds

10 compare to 8 Islamic Fixed Income

12 - 8 Funds
2:  Thereis only 1 Islamic Index Fund,
2 | 1 since there are only 2 Islamic Index
0 available in Indonesia (Jakarta
Number of Funds Islamic Index & Indonesia Sharia
O Equity O Fixed Income H Balanced H Protected B Index Stock |ndex)

Source: BAPEPAM
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Islamic AUM Breakdown

35.00% - 33.19%

30.00% - 28.43%

25.00% 22.42%

20.00% -
15.00% - 13.03%
10.00% -

5.00% A

0.00%
Total AUM

O Equity O Fixed Income E Balanced E Protected B Index

*As of 30 Mar 2012 (in IDR mio)
*Source: BAPEPAM

Although in term of number, Islamic
Balanced Funds is the biggest but it
only represent 22.42% out of total
Islamic Funds AUM compare to
33.19% AUM in Islamic Equity
Funds.

AUM of Islamic Equity Funds is
bigger than all of other Islamic Funds
even though in term of number is
only 10 funds out of total 50 Islamic
Funds in Indonesia.
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JCI, JIl & ISSI

for explanation. Corp COMP
Hit 1<Go> for Options, Hit <Page> for table.
COMPARATIVE RETURNS Page 1/17
Range - Period [ Daily 323 Day ~Period
Securities Crncy Prc Appr Total Ret Difference 7 Annual Eq
ilJAKISL Index 10.63 % 13.59 % 3.32 % 15.49 %

Outperformed

* = No dividends or“co Lpons '

Jopon 81 3 320
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JCI vs JIIl: Members & Market Cap 575.367 +2.082

: INDEX DESCRIPTION PAGE Page 1/ 3
JAKISL - JAKARTA ISLAMIC INDEX
J” - 40% JCI ’ ] ] BEGID: BBGOOORFZ1Y8
A/ The Jakarta Stock Exchange Islamic Index is constructed in cooperation with
Danareksa Investment Management or DIM. The index consists of 30 stocks in
accordance with Shari'ah Law. The index was developed with a base value of 100

4119 _117 —-=20_682> Index DES as of January 1, 1995. The index begins to trade on July 3, 2000.

) 1GIP Prices Value % Chg Net Chg No Industry Groups
: INDEX DESCRIPTION PAGE Page 1/ 14 Year_to_Date  537.031 9MEMB 30 Members (21 |1 -8

_ JTRA 52 Weeks Ago 518.973 610V Today's Movers by Index Pts

JCI JAKARTA COMPOSITE BI;E};\[‘J 'DI;EBgéOOKl pog [ 36P0 52 Week High  597.65 on 04/03/12 7) SEMEN GRESIK TBK

) , , o , , , oballs Q 52 Week Low 437.95 on 09/26/11 Leading § UNILEVER IND TBK

The Jakarta Stock Price Index is a modified capitalization-weighted index of all Trading Hours 08:00-16:30 Local Movers 9 ADARO ENERGY TBK

stocks listed on the regular board of the Indonesia Stock Exchange. 4FA Fundamental Information 10 ASTRA INTERNATIO
The index was developed with a base index value of 100 as of August 10, 1982 Price/Eamnings 16,01 = Bgbvd 7831 IO ENDOFTAMBANGRAYA ,
' a5 a bd ' va WU ds AUgUSL 1Y, < Dividend Yield 2.66 on 12/07/11 Lagging1? UNITED TRACTORS unch
Please look at CDR JA<GD> for exchange trading days. Index Information Movers 13 TRADA MARITIME unch
Currency IDR 14 TELEKOMUNIKASI unch

- o Volume 877,859,520 on 04/12/12 19CN  News on Today's Movers
DGIP Prices Value % Chg Net Chg 3GRPS 9 Industry Groups * Warket Cap 1.510TRI No Futures Available

Year_to_Date 3821.99 OMEME 443 Members |74 |190 =179 : 2637367.91557275 No Options Available
JTRA 52 Weeks Ago 3745.83 IMOV  Today's Movers by Index Pts * Index Market Cap

Australio A1 2 9777 8600 Broazil 5511 3042 4500 Europe 44 20 7320 7500 Germony 49 &3 9204 1210 Hong Kong 852 2977 6000

IGPO 52 Week High 4232.92 on 04/03/12 & HERD SUPERMARKET Jopon 813 SE01 B0 Singapore 65 212 1000 Sl S e sera-gat 1T erts Conris? TERL B
52 Week Low 3217.95 on 09/26/11 Leading 9 GUDANG GARAM TBK
Trading Hours 09:28-16:15 Local Movers 10) UNILEVER IND TBK 138.026 -1.133 Index DES

4FA  Fundamental Information 1] BEKASI FAJAR IND = INDEX DESCRIPTION PAGE Page 1/ 8
Price/Earnings 21.35 Ex-Dvd -.0288 12 ASTRA INTERNATIO ISSI - Indonesia Sharia Index
Dividend Yield 1.86 on 04/11/12 Lagging13d TAMBANG BATUBARA BBGID: BBGOO1PSUSQ4
Index Information Movers 14 TELEKOMUNIKASI
Currency IDR 19 BUMI RESOURCES
Volume 3.72BLN on 04/10/12 1ACN  News on Today's Movers
Market Cap 3,630TRI No Futures Available Prices Value % Chg Net Chg No Industry Groups
Divisor 875105.5607 No Options Available Year_to_Date  125.356 OMEMB 238 Members 49 104 -85

* Index Market Cap Composite Volume 3.570 BLN { } A 52 Weeks Ago  N.A. N.A. N.A. MOV Today's Movers by Index Pts
fustralio &1 2 9777 2600 Brazil 5511 2048 4500 Europe 44 20 7330 7S00 Germany 49 &9 9204 1210 Hong Kong 852 2977 &000 3P0 52 Week High 141.52 on 04/03/12 7 HERO SUPERMARKET
Jopon 21 3 3201 8900 Singopore &3 &212 1000 .5, 1 212 212 2000 Copyright 2012 Bloomkety Finance L.F. 52 Week Low 103.69 on 09_,’26_;’11 Leading § UNILEVER IND TBK
SH163552 Grae-230-1 1l-fpr-12 15:27:21 BHT+7:00 Trading Hours  20:30-03:30 Local Movers 9 BEKASI FAJAR IND
Fundamental Information 1) ALAM SUTERA REAL
Price/Earnings 18.36 1) ASTRA INTERNATIO
Dividend Yield 2.14 Lagging1? TAMBANG BATUBARA
Index Information Movers 13 TELEKOMUNIKASI

|SS| - 60% JC| Currency IDR 14 UNITED TRACTORS
\ Volume 2_70BLN on 04/10/12 18CN  News on Today's Movers
c # Market Cap 2,188TRI No Futures Available

Divisor 1575289631 No Options Available
# Index Market Cap

Australie &1 2 97FF 2600 Brozil 5511 2048 4500 Europe 44 20 7320 7500 Germony 49 &5 9204 1210 Hong Kong 852 2877 &000
Japan §1 3 3201 §300 Singapore &3 6212 1000 .1 212 318 z000 Copyright 2012 Eloomkerg Finance L.F.
SM 163582 GF46-280-0 11-Apr-12 15:27:41 GMT+7: 00
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Conventional & Islamic Bonds

for explanation. Corp COMP

Hit 1<Go> for Options, Hit <Page> for table.
COMPARATIVE RETURNS Page 1/13
Range - Period [ Daily 177 Day, “Period
Securities Crncy Prc Appr Total Ret Difference “Annual Eq

IMTNDOIS 9.000 01/15/17 Corp % 11.07 % 70 % 24.17 %

INDOGB 6.250 04/15/17 Corp

(# = No dividends or “coupons)

Austrolic
Jopoan 21

GMT+7 : 00

Outperformed
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Islamic Funds in Indonesia: Highlights

e Asset under management Islamic funds in Indonesia is not growing
compare to the total asset under management within the industry both
based on:

« Total size of asset under management

e Total number of funds

 There is less than 3% asset under management on Islamic funds
compare to total asset under management within the industry which can
be seen as the big opportunity for the development of Islamic funds in
Indonesia.

« Equity Islamic funds are still dominating the total asset under
management of Islamic funds although these only represent 20% out of
the total number of Islamic funds.
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Islamic Funds in Indonesia: Highlights

Jakarta Islamic Index (JIl) outperformed Jakarta Composite Index (JCI)
In some period, specifically when commodities prices are up since most
members of JIl are commodity based companies.

Indonesia Sharia Stock Index (ISSI) also outperformed Jakarta
Composite Index (JCI) in some period, specifically when big and mid
caps prices are up since members of ISSI are big and mid caps.

5 yrs Islamic government bond outperformed 5 yrs conventional
government bond because of it has less price volatility compare to the
conventional since most of investors are doing the buy-and-hold
strategy which also caused less liquidity on it.

Based on summaries above, Islamic capital market has more
opportunities to outperform the conventional both in term of rate of
return as well as its potential growth going forward.
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Current Development in Indonesia Islamic Fund Management

Equity

« BAPEPAM has already adjusted the screening methodology in order to
able to fit in with global sharia-compliant standard so that foreign based
Islamic funds are able to invest in Indonesia sharia stocks which will

make it more liquid going forward.

« BAPEPAM has launched a new sharia stock index end of 1H11
(Indonesia Sharia Stock Index - ISSI) which made life easier for fund
managers who managed Islamic equity based funds to beat the
benchmark.

» Before ISSI launched, all fund managers were using Jll as the
benchmark which has 30% weighting in only of its 2 stocks
component.

« After ISSI launched, fund managers can switch their Islamic equity
funds benchmark into ISSI which has 20% weighting in its 2 stocks
component.
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Current Development in Indonesia Islamic Fund Management

Fixed Income

* Limited new Islamic bonds/sukuk issued in the last couple of years.
Even if there are some of new issuance, it was only a refinancing of the
last issuance. In other words, there is no new company which issued
new Islamic bonds/sukuk.

 There are also very limited Islamic fixed income funds launched
recently. Since there are very limited Islamic bonds/sukuk that can be
bought as the underlying assets.
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Challenges

Equity

« Although ISSI has overcome the concentration problems on the
benchmark stock component, but it only reduced from 30% to 20%
concentration percentage on 2 of their biggest market cap stocks.

« Therefore, fund managers still need to be provided by more alternative
iIndex to be their funds benchmark.

 More Islamic index are very welcome both from domestic index
providers as well as foreign based providers to be listed in Jakarta Stock
Exchange.
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Challenges

Fixed Income

» Difficulties in finding sukuk’s underlying assets as collateral in ljarah
contracts both for corporate or government issuances maybe one of the
main reasons why there are limited Islamic bonds/sukuk issuances.

 There must be some new policies to be made on the regulation of the
new issuances in order to have more developing and growing Islamic
capital market as well as Islamic fund management.

« Tax exemption can be one of alternative new policy in order to develop
Sukuk market, excluded from the gradual application of tax on
conventional bonds (up to 15% in 2014).
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Challenges

Summaries

» Despite of the new development on the regulation of the Islamic capital
market as well as the Islamic fund management, this must also be
supported by some more policies from government.

» This can be done by establishment of government-sponsored Islamic
financial institution that can create demand and liquidity on both Islamic
capital market and fund management, for example:

 Dana Haji Indonesia — independently managed by professional

« Other than government, the existing Islamic banks and financial
Institutions (insurance companies) can also create some or more new
Islamic based financial products in order to create more demand and
liquidity, for example:

« Tabungan Haji & Tabungan Umrah
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Disclaimer

This document is provided to you for information purposes only and it may not be
reproduced, distributed or published by any recipient for any other purpose. It should
not be construed as an offer or a solicitation of an offer to purchase or subscribe. The
information contained herein has been derived from sources believed to be reliable
and is current as at the date of publication. No representation or warranty is made nor
Is there acceptance of any responsibility or liability made as to the accuracy,
completeness or correctness of the information contained herein. Expressions of
opinion contained herein are subject to change without notice. Persons wishing to rely
upon this information should consult directly with the source of information or obtain
professional advice.
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