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Islamic Funds in Indonesia: Size & Number 
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Islamic Funds in Indonesia: Facts and Figures 
• Big Potential Market for Islamic 

Finance development in Indonesia 

• >80% Muslim out of >230 mio 
Indonesian citizens (Source: 
Central Bureau of Statistic) 

• Less than 3% Islamic Funds 
compare out of total AUM within the 
fund management industry in 
Indonesia 

• Total AUM of Islamic Funds is down 
less than 3% out of total industry 
AUM compare to more than 4% from 
the highest figure in 2009 
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Islamic Funds Breakdown 
• In term of number of funds, AUM of 

Islamic Balanced Funds is the 
biggest followed by Islamic Capital 
Protected Funds. 

• There are 10 Islamic Equity Funds 
compare to 8 Islamic Fixed Income 
Funds 

• There is only 1 Islamic Index Fund, 
since there are only 2 Islamic Index 
available in Indonesia (Jakarta 
Islamic Index & Indonesia Sharia 
Stock Index) 

10

8

16
15

1

0

2

4

6

8

10

12

14

16

18

Number of Funds

Equity Fixed Income Balanced Protected Index

Source: BAPEPAM 



Islamic AUM Breakdown 
• Although in term of number, Islamic 

Balanced Funds is the biggest but it 
only represent 22.42% out of total 
Islamic Funds AUM compare to 
33.19% AUM in Islamic Equity 
Funds.  

• AUM of Islamic Equity Funds is 
bigger than all of other Islamic Funds 
even though in term of number is 
only 10 funds out of total 50 Islamic 
Funds in Indonesia. 
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JCI, JII & ISSI 

Outperformed 



JCI vs JII: Members & Market Cap 

ISSI = 60% JCI 

JII = 40% JCI 



Conventional & Islamic Bonds 

Outperformed 



Islamic Funds in Indonesia: Highlights 

• Asset under management Islamic funds in Indonesia is not growing 
compare to the total asset under management within the industry both 
based on: 

• Total size of asset under management 

• Total number of funds 

• There is less than 3% asset under management on Islamic funds 
compare to total asset under management within the industry which can 
be seen as the big opportunity for the development of Islamic funds in 
Indonesia. 

• Equity Islamic funds are still dominating the total asset under 
management of Islamic funds although these only represent 20% out of 
the total number of Islamic funds. 



Islamic Funds in Indonesia: Highlights 

• Jakarta Islamic Index (JII) outperformed Jakarta Composite Index (JCI) 
in some period, specifically when commodities prices are up since most 
members of JII are commodity based companies. 

• Indonesia Sharia Stock Index (ISSI) also outperformed Jakarta 
Composite Index (JCI) in some period, specifically when big and mid 
caps prices are up since members of ISSI are big and mid caps. 

• 5 yrs Islamic government bond outperformed 5 yrs conventional 
government bond because of it has less price volatility compare to the 
conventional since most of investors are doing the buy-and-hold 
strategy which also caused less liquidity on it. 

• Based on summaries above, Islamic capital market has more 
opportunities to outperform the conventional both in term of rate of 
return as well as its potential growth going forward. 



Current Development in Indonesia Islamic Fund Management 
Equity 

• BAPEPAM has already adjusted the screening methodology in order to 
able to fit in with global sharia-compliant standard so that foreign based 
Islamic funds are able to invest in Indonesia sharia stocks which will 
make it more liquid going forward. 

• BAPEPAM has launched a new sharia stock index end of 1H11 
(Indonesia Sharia Stock Index - ISSI) which made life easier for fund 
managers who managed Islamic equity based funds to beat the 
benchmark.  

• Before ISSI launched, all fund managers were using JII as the 
benchmark which has 30% weighting in only of its 2 stocks 
component. 

• After ISSI launched, fund managers can switch their Islamic equity 
funds benchmark into ISSI which has 20% weighting in its 2 stocks 
component. 



Current Development in Indonesia Islamic Fund Management 

Fixed Income 

• Limited new Islamic bonds/sukuk issued in the last couple of years. 
Even if there are some of new issuance, it was only a refinancing of the 
last issuance. In other words, there is no new company which issued 
new Islamic bonds/sukuk. 

• There are also very limited Islamic fixed income funds launched 
recently. Since there are very limited Islamic bonds/sukuk that can be 
bought as the underlying assets. 



Challenges 

Equity 

• Although ISSI has overcome the concentration problems on the 
benchmark stock component, but it only reduced from 30% to 20% 
concentration percentage on 2 of their biggest market cap stocks. 

• Therefore, fund managers still need to be provided by more alternative 
index to be their funds benchmark. 

• More Islamic index are very welcome both from domestic index 
providers as well as foreign based providers to be listed in Jakarta Stock 
Exchange. 



Challenges 

Fixed Income 

• Difficulties in finding sukuk’s underlying assets as collateral in Ijarah 
contracts both for corporate or government issuances maybe one of the 
main reasons why there are limited Islamic bonds/sukuk issuances. 

• There must be some new policies to be made on the regulation of the 
new issuances in order to have more developing and growing Islamic 
capital market as well as Islamic fund management. 

• Tax exemption can be one of alternative new policy in order to develop 
Sukuk market, excluded from the gradual application of tax on 
conventional bonds (up to 15% in 2014). 



Challenges 
Summaries 

• Despite of the new development on the regulation of the Islamic capital 
market as well as the Islamic fund management, this must also be 
supported by some more policies from government. 

• This can be done by establishment of government-sponsored Islamic 
financial institution that can create demand and liquidity on both Islamic 
capital market and fund management, for example: 

• Dana Haji Indonesia – independently managed by professional  

• Other than government, the existing Islamic banks and financial 
institutions (insurance companies) can also create some or more new 
Islamic based financial products in order to create more demand and 
liquidity, for example: 

• Tabungan Haji & Tabungan Umrah 
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Disclaimer 
This document is provided to you for information purposes only and it may not be 
reproduced, distributed or published by any recipient for any other purpose. It should 
not be construed as an offer or a solicitation of an offer to purchase or subscribe. The 
information contained herein has been derived from sources believed to be reliable 
and is current as at the date of publication. No representation or warranty is made nor 
is there acceptance of any responsibility or liability made as to the accuracy, 
completeness or correctness of the information contained herein. Expressions of 
opinion contained herein are subject to change without notice. Persons wishing to rely 
upon this information should consult directly with the source of information or obtain 
professional advice. 



Thank You 


	April 2012
	Islamic Funds in Indonesia: Size & Number
	Islamic Funds in Indonesia: Facts and Figures
	Islamic Funds Breakdown
	Islamic AUM Breakdown
	JCI, JII & ISSI
	JCI vs JII: Members & Market Cap
	Conventional & Islamic Bonds
	Islamic Funds in Indonesia: Highlights
	Islamic Funds in Indonesia: Highlights
	Current Development in Indonesia Islamic Fund Management
	Current Development in Indonesia Islamic Fund Management
	Challenges
	Challenges
	Challenges
	Disclaimer
	Slide Number 17

